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More Than 1,500 Public Corruption Convictions Just in Illinois

  

Illinois’ Economic Outlook Ranks 47th in the Nation

  

  

      

CHICAGO - With the corruption trial of disgraced ex-Governor Rod Blagojevich starting in June,
U.S. Rep. Mark Kirk and Illinois State Sen. Matt Murphy today announced a new effort to boost
the U.S. Department of Justice’s public integrity resources to prosecute public corruption by
elected officials.  More than 1,500 individuals have been convicted of public corruption crimes
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just in Illinois in the last generation.

  

  

“The Land of Honest Abe has become the Land of Corruption with Illinois taxpayers paying the
price,” Congressman Kirk said. “According to three University of Illinois studies, the working
families of Illinois are forced to pay over $500 million annually in hidden corruption taxes.
At multiple levels of government, we see rigged contracts, ghost payrolls and secret kickback
schemes.
We need to give the FBI and federal prosecutors the tools they need to crack down on
corruption and restore integrity to the State of Illinois.”

  

  

Data collected from the U.S. Department of Justice indicates that Illinois is the sixth most
corrupt state in the country based on total public integrity convictions. Our main competitor
states of Indiana and Wisconsin have corruption rates that are less than a third of Illinois. 
If just northern Illinois were its own state, it would rank ninth highest in the nation for
corruption.

  

  

Congressman Kirk’s Public Integrity Anti-Corruption Act would provide additional resources to
law enforcement to target officials who violate the people’s trust.
“If we are serious about bringing jobs back to Illinois, we must end the hidden corruption tax we
are all forced to pay,” Kirk said.

  

  

"Above all else, the people of Illinois desperately need jobs,” Sen. Murphy said.  "This measure
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will improve our jobs climate by sending a message to job creators that we are committed to
ending the old way of doing business in Illinois and that they can invest in Illinois without being
shaken down."

  

  

During our own generation (since 1972), four Illinois governors have been criminally indicted
along with convictions of two congressmen, 19 judges, 30 aldermen and a total of 1,000 Illinois
public officials and bribe makers. This includes 150 convicted Cook County officials alone.

  

  

Illinois citizens witnessed 352 public officials charged and/or convicted in 10 separate U.S.
Department of Justice/FBI operations, including: Operation Safebet (75 convictions), Operation
Gambat
(24 convictions), 
Operation Incubator
(7 convictions), 
Operation Greylord
(87 convictions), 
Operation Haunted Hall
(35 convictions), 
Operation Family Secrets
(14 convictions), 
Operation Sliver Shovel
(18 convictions) and 
Operation Safe Roads
(79 charged).
Still ongoing investigations include the $100 million Hired Truck Scandal and 
Operation Board Games
(13 charged, including Gov. Blagojevich).
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The University of Illinois at Chicago (UIC) Political Science Department estimates the corruption
tax costs Illinois families $500 million annually, including over $40 million in federally identified
costs just for Operation Board Games ($22 million), Operation Safe Roads ($5 million) Operatio
n Family Secrets
($4.3 million), 
Operation Silver Shovel
($5.4 million) and 
Operation Haunted Hall
($3 million).
(Source: UIC Political Science Department Reports (Part 1: February 3, 2009, Part 2: May 13,
2009 and Part 3: February 18, 2010)
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                 Greg Blankenship, President of the Illinois Alliance for Growth, discussed the negative effectcorruption has on the business climate in Illinois. The perception that state and federal contractsonly go to political insiders creates uncertainty for many companies.Many relocate to states with cleaner governments.    According to the 2010 ALEC-LAFFER State Economic Competitiveness Index, Illinois’economic outlook ranks 47th in the nation, due in large part to the migration of families and jobsout of Illinois.    The Public Integrity Anti-Corruption Act of 2010 authorizes an additional $25 million for theDepartment of Justice to hire personnel to investigate and prosecute public corruption offenses,including offenses under sections 201, 203 through 209, 641, 654, 666, 1001, 1341, 1343,1346, and 1951 of Title 18 of the United States Code.Crimes include bribery, graft, conflicts of interest for government employees and officials,embezzlement, theft of public money, property or records, false statements, mail and wire fraud,deprivation of Honest Services and racketeering.    The legislation is funded with unobligated Stimulus funds. The proposal is backed by AndyShaw, Executive Director of the Better Government Association.    In 2009, the FBI spent $7.148 billion in salaries and expenses. The white collar crime unit,which includes public corruption investigations, corporate fraud, health-care fraud, mortgagefraud, securities and commodities fraud, insurance fraud, mass-marketing fraud, bankruptcyfraud and hedge-fund fraud, accounted for fewer than 15 percent of the total funds.     In 2008, U.S. Attorneys filed 6,117 white collar criminal cases nationwide, representing just 9.7percent of the 63,042 criminal cases filed.    “Corruption has a real cost on the citizens of Illinois,” Congressman Kirk continued. “Every actof graft adds up to increased taxes.By removing the stigma of corruption, we can turn around our state’s reputation.The cleaner our government, the more we will attract high-quality jobs and boost incomes.Illinoisfamilies need more jobs and higher incomes brought by ending our infamous Illinois corruptiontax.”  Top 5  Public Corruption Prosecutions of the Last 5 Years           1) Gov. Rod Blagojevich      Arrested:   Dec. 9, 2008       Indicted:   April 2, 2009, reindicted Feb. 4, 2010      Charges:   24 counts including racketeering, racketeering conspiracy,  wire fraud,attempted extortion, bribery, extortion  conspiracy and bribery conspiracy.Blagojevich participated  in “pay-to-play” schemes including attempts to sell President Obama’s  former U.S. Senate seat as well as soliciting campaign contributions for  state jobs and contracts.     Trial:   Begins June 3, 2010               2) Gov  George Ryan       Indicted:   Dec. 17,  2003       Charges:   18 counts of  racketeering conspiracy, fraud, obstructing the Internal Revenue  Service and lying to the FBI.  Ryan took money and gifts in exchange for  government contracts.      Convicted:   April 18,  2006               3) Tony  Rezko       Indicted:   Oct. 11,  2006       Charges:   24 counts of  wire fraud, mail fraud, aiding and abetting alleged bribery, money  laundering and attempted extortion.  Rezko, a top fundraiser for Rod  Blagojevich, participated in “pay-to-play” schemes demanding  contributions and kickbacks from firms seeking to do business with  Teachers’ Retirement System, as well as favorable rulings from state  boards.      Convicted:   June 4, 2008               4) Chicago  Streets and Sanitation Commissioner Al Sanchez      Indicted:   March 22,  2007       Charges:   9 counts of  mail fraud.  Sanchez doled out city jobs in exchange for political work.      Convicted:   March 23,  2009               5) Former Chicago Alderman Ed Vrdolyak      Indicted:   May 10, 2007       Charges:   Wire fraud, mail fraud, bribery.  Vrdolyak participated in a kickback scheme regarding a condo development.      Convicted:   Pled guilty Dec. 3, 2008        Recent Public Corruption Investigations and Cost to Taxpayers  (Information excerpted from “The Depth of Corruption in Illinois: Anti-Corruption Report Number2,” UIC Department of Political Science, May 13, 2009 http://www.uic.edu/depts/pols/ChicagoPolitics/Anti-corruptionReportNumber3.pdf)  Operation Board Games (2003 – 2009)    Total Known Costs to Taxpayers:                 $22,127,000  Operation Board Games is a federal investigation into alleged insider deals, influence    peddling and kickbacks by friends of former Illinois Governor Rod Blagojevich and appointeeshe placed on various state boards.  In its indictment of Blagojevich, the U.S. Attorney’s office asserted that Blagojevich, hisfundraisers and friends started in the governor’s first term to personally make money fromfundraising, state hiring, contracting and state government board action. One plan was to split akickback from a $50 million state pension deal. To date, a total of 13 individuals have beenimplicated in the scheme.  Earlier in the investigation, Antoin “Tony” Rezko, a Blagojevich friend and fundraiser, plottedwith a Republican deal maker, Stuart Levine, to split kickbacks from a state pension deal in2004. Also that year, a Chicago Sun-Times article reported on a shakedown plan for the newEdward Hospital and a federal probe into a proposed Mercy Crystal Lake Hospital.  In 2005Levine was indicted on corruption charges involving the Illinois Teachers’ Retirement Systemand he pleaded guilty in 2006.  Before the investigation of Levine became known, he wore a hidden voice recording device todocument conversations with former Chicago Alderman Ed Vrdolyak as they discussed splittinga $1.5 million kickback from the sale of a building. Vrdolyak pleaded guilty to mail fraud inNovember 2008 but he avoided a prison sentence and received only probation.  In June 2008, Tony Rezko was found guilty of 16 charges. According to news reports, he iscooperating with the federal investigators.  Another public official, Ali Ata who was appointed byBlagojevich as executive director of the Illinois Finance Authority, was accused of buying his$127,000 per year job by contributing to the governor’s campaign. He pleaded guilty toobstruction of justice and agreed to cooperate with federal investigators. Democratic fundraiserJoseph Cari, a former lawyer for the state’s teacher’s pension board, pleaded guilty in anextortion scheme that steered state pension business to favored companies. Also, Springfieldpower broker William Cellini was indicted on charges of extorting campaign contributions forBlagojevich. Finally, the FBI arrested Rod Blagojevich on multiple charges including attempts tosell Obama’s senate seat in December 2008.    Diverted Public Funds                         $10,900,000Diverted Wages & Benefits                $127,000Services Not Performed                      $2,000,000Taxes Not Paid                                    $9,100,000   Breakdown, Diverted Public Funds:  $3,200,000                                          Ata gets by "insider" lease of building$5,700,000                                          Taxpayers' loss from city's grants to Rezmar$1,000,000                                          Inflated cost of building for Levine's kickback$1,000,000                                          Inflated cost of building for Levine's kickback  Breakdown, Taxes Not Paid:  $7,800,000                                          Tax breaks Rezko unfairly received$1,300,000                                          Money C. Kelly underreported in taxes  Jon Burge and Police Torture (1993 – 2009)    Total Known Costs to Taxpayers:     $33,200,000    Former Chicago Police Commander Jon Burge was arrested in late October, 2008, at his homein Florida on federal obstruction of justice and perjury charges for allegedly lying about whetherhe and other officers under his command participated in torture and physical abuse of one ormore suspects in police custody dating back to the 1980s.  In recent years, numerous courts had overturned convictions for dozens of Illinois inmates,including those on death row after evidence and testimony was presented that Burge and hiscrew tortured the defendants into making false confessions during the 1970s and ‘80s.  Burge was a Chicago police officer from 1970 to 1993. He served as a detective at Area 2police headquarters on the South Side, a lieutenant and head of Area 2 detectives, and thenheld several additional high-level positions in the police department.  Tens of millions of dollars of taxpayers’ money was used to defend and settle lawsuits againstBurge, He was fired in 1993 after an internal probe confirmed the abuse occurred, and a specialprosecutor’s report finished in 2006 discovered enough evidence to seek criminal indictments.  The report concluded that there would be enough material for indictment if only the statute oflimitations had not expired. It was revealed that suspects “were beaten with fists and phonebooks, shocked with crude electrical devices and forced to put guns in their mouths or bagsover their heads.”  Mayor Richard M. Daley, who was state’s attorney at the time, repeatedly ignored complaintsabout Burge’s treatment of inmates even after, Richard Brzeczek, then police superintendent,informed him in writing that there was credible evidence Burge and his men had tortured asuspect.  Burge officially denied any torture took place while answering question as part of the lawsuitfiled by one of the alleged victims.  In 2007, the City of Chicago agreed to pay $19.8 million to settle the cases of fourAfrican-American men who allegedly were tortured into confessions while in his Burge’scustody.      Legal Settlements                              $22,500,000 (Settlement for peopletortured by police)Legal Defense, outside attorneys     $7,200,000 (City paid private lawyers to fight settlements)Prosecution costs                               $6,200,000 (Cost of specialprosecutor's investigation/report)   Breakdown, Legal Settlements:   $7,500,000                                          Settlement amount Madison Hobley is to receive$5,500,000                                          Settlement amount Leroy Orange is to receive$1,800,000                                          Settlement amount Stanley Howard is to receive$5,000,000                                          Settlement amount Aaron Patterson is to receive$2,700,000                                          Settlement amount Paul Terry is to receive    Crooked Code (2006 – 2009)  Total Known Costs to Taxpayers:     $23,000  Federal investigators used telephone wire taps, hidden cameras, voice recording devices andan undercover mole to document widespread corruption in Chicago’s Building and ZoningDepartment. The investigation was called “Crooked Code” because it involved bribes toinspectors so they would ignore or circumvent requirements of the city’s building code.  The FBI, with the help of postal inspectors and the City’s Inspector General, David Hoffman,developed evidence that developers, contractors and architects paid bribes and traded cashand sports tickets for falsified inspection reports and faster approval on construction projects.  A government agent working as a mole is at the center of the federal probe. The mole wore ahidden recording device and passed bribes from developers to city inspectors.  Among 23 defendants, 15 are city officials, many of whom had deep connections to the 36thWard Democratic Organization.  Federal authorities also charged the mole, Catherine Romasanta, with bribery. The indictmentalleged that she paid a $6,000 bribe to William Wellhausen, a city zoning inspector with deeproots in Alderman William J.P. Banks’ 36th Ward Democratic organization.  The Chicago Tribune reported that a real estate developer, Beny Garneata, “was consideredcentral to the case in part because of his broad connections to politicians such as Banks.Garneata has donated $4,000 to Banks’ Democratic ward organization. The alderman’snephew, zoning lawyer James Banks, is the registered City Hall lobbyyist for Garneata, cityrecords show.”  Crooked code is still ongoing but the investigation has already resulted in changes in how citydepartments do business. In an effort to curb bribery, City Hall will no longer accept phone callsto schedule appointments with building inspectors organization.  Bribes Paid by Moles                         $23,000     Breakdown, Bribes Paid by Moles:  $1,000                                                 Bribe paid to Buildings supervisor by a mole$500                                                    Bribe paid to Buildings supervisor by a mole$800                                                    Bribe paid to city inspector by informant$10,000                                               Bribe paid to city inspector by mole$7,000                                                 Bribe paid to city inspector by mole$1,000                                                 Bribe paid to Buildings supervisor by a mole  Licenses for Bribes/Operation Safe Roads (1993 – 2006)  Total Known Costs to Taxpayers:     $4,937,100  A fatal truck accident in1994 and a whistleblower led to an investigation into a practice atnumerous Illinois Secretary of State’s driver testing facilities of selling drivers’ and truckoperators’ licenses for money for political contributions to George Ryan’s campaigns. He wasSecretary of State before he was elected Governor. The massive investigation, called Licensesfor Bribes then Operation Safe Roads, resulted in 79 indictments and numerous convictions,including that of former Governor Ryan.  After a piece of metal fell off a truck, a fatal car crash killed six children in1994, and the mediaand others began to questions how the truck driver obtained his driver’s license. The digginguncovered allegations that the then Secretary of State George Ryan’s staff sold licenses tounqualified drivers in exchange for bribes and then tried to cover up what they did.  The investigation was helped by whistleblower, Tammy Raynor, who had worked at theSecretary of State’s McCook office. She reported that examiners were selling truckers’ licensesfor bribes, with money funneled to Ryan’s campaign.  Among those convicted was Dean Bauer, a longtime Ryan friend and Inspector General for theSecretary of State’s Office. Bauer eventually pleaded guilty to obstructing investigations. Bauerled federal investigators to Scott Fawell who was Ryan’s chief of staff and managed Ryan’scampaign for governor. Another former Ryan aide, Richard Juliano, pleaded guilty to mail fraudand testified against Fawell later.  Fawell in turn became a key witness against Ryan who was indicted in federal court on 22counts, alleging that he had accepted free vacations and other goodies while doling out statecontracts and leases to lobbyist friends.  In 2006 Ryan was convicted and sentenced to six and a half years in prison.        Diverted Public Funds                         $4,369,100Diverted Public Property                    $173,000 (extra cost to relocate a driver'slicensing facility)Diverted Wages & Benefits               $315,000Taxes Not Paid                                    $80,000 (Amount George Ryandid not pay in taxes)  Breakdown, Diverted Public Funds:  $3,000,000                                          Money L. Warner gets in "insider" contracts$50,000                                               Amount lobbyist A. Swanson gets from a town$2,600                                                 Amount stolen to purchase fund-raising tickets$900,000                                             Above-market rate for renting Ryan's buildings$400,000                                             Amount Alan Drazek laundered in tax fraud$16,500                                               City money S. Fawell uses for personal use  Breakdown, Diverted Wages:  $60,000                                               Amount A. Swanson in ghost wages$180,000                                             S. Fawell's salary from job given by Ryan$25,000                                               Money L.Norusis gets for fraudulent appraisals$50,000                                               Amount M. Fairman received for no-show job  Hired Trucks (2004 – 2009)  Total Known Costs to Taxpayers:     $100 – 150 million  Problems with the City’s Hired Truck program go back to at least 1992. Fleet Management  Department’s records showed that Michael Tadin, a friend of Mayor Richard M. Daley’sreceived more than $50 million worth of city business from1992 to1997.  This and other trucking problems did not cause major scandals. An exception was the “Clout onWheels” series that exposed by the Chicago Sun-Times in January 2004.  Investigativereporters documented that privately owned dump trucks and drivers hired under no-bidcontracts often sat idle all day, doing no work. Follow up stories documented that the $40 millionper year program involved payoffs, sweetheart deals, connections to organized crime and toMayor Daley’s family and friends. Money for trucks went to 15 firms owned by mobsters or theirfamilies. It was estimated that the program resulted in $10 to $15 million dollars stolen or“wasted” each year for at least 10 years. Some of the easy money went to political cronies andto trucking companies in the 11th Ward, who in a 10 year period gave $840,000 in campaigncontributions to the Mayor and other politicians.  For seven of those years the program was runby key members of the  Hispanic Democratic Organization, a political army that operated across ward boundaries toelect candidates backed by the mayor.  Following the huge public outcry about Hired Trucks, Mayor Daley fired his cousin from a topjob in the Water Department after it was discovered that the cousin helped his mother cash inwith a truck in the program.  In the scandal’s wake, besides firing the cousin, the city fired Angelo Torres, who ran theprogram. Bill Abolt, director of the mayor’s budget office resigned and 165 trucking companieswere forced to reapply. Some of these firms were later dropped from the program and the Citymade other changes to prevent abuse.  To date, 46 people were indicted and most have been convicted as a result of the investigation.Prosecutors first arrested the head of the program Angelo Torres who was charged withshaking down a trucking firm owner for cash. Numerous officials, particularly in the Water andStreets and Sanitation departments, participated in the scheme. Chicago City Clerk JamesLaski and the head of the Water Department, Donald Tomczak, were convicted.  The probe into Hired Truck eventually led to the investigation of the mayor’s Office ofIntergovernmental Affairs where Mayor’s patronage chief Robert Sorich, his assistant TimothyMcCarthy and Patrick Slattery were indicted and later convicted for giving out city jobs andpromotions to reward political workers in the mayor’s organization.  Family Secrets (2000 – 2009)  Operation “Family Secrets” – the most successful organized crime investigation in Chicagohistory – is not usually considered an example of political or public corruption.  However, two of those involved in the murder conspiracy and racketeering scandal were formerChicago policemen, and one was a deputy U.S. Marshal. Another defendant previously ranMcCormick Place and yet another had worked for the city in the1960s as a stationary engineer.  While working in the police evidence section, Anthony “Twan” Doyle acquired key investigationinformation and passed it on to the “Outfit” or crime syndicate. Doyle was found guilty in theconspiracy and was ordered to pay more than $44,000 in restitution.  Michael Ricci, also a former Chicago policeman, was charged with passing messages from thejailed Frank Calabrese Sr. to other members of the mob while he was a Cook County Sheriff'sofficer.22 Ricci, who had heart problems, died before being tried.  The deputy U.S. marshal, John Ambrose, was convicted of telling the Outfit about a mobster hewas guarding in the federal witness protection program.  Ambrose’s father, a Chicagopolicemen convicted in the federal bribery Marquette 10 trial, served jail time with anotherformer policemen and family friend who passed the info to the Mob.  The Family Secrets probetook direct aim at Chicago’s three dominant mob chapters: The Grand Avenue crew of Joey “theClown” Lombardo; the Melrose Park crew of brothers Jimmy and Michael Marcello, and the 26thStreet crew of imprisoned mobsters Frank Calabrese Sr. and his brother, Nicholas, whobecame an FBI informant. Nicholas Calabrese, a hit man who admitted killing 14 people, wasthe only made member of the Chicago Outfit ever to testify against his superiors. His testimonywas crucial in prosecuting mob leaders.  Frank Calabrese Sr., Lombardo, and Jimmy Marcello, were found guilty of racketeering andheld responsible for 10 murders. The jury deadlocked on eight other murders.  Five defendantswere ordered to pay more than $4.3 million in restitution to the family members of the murdervictims. U.S. District Judge James Zagel held Marcello, Lombardo, Frank Calabrese Sr. andPaul “the Indian” Schiro responsible for the lost wages and earnings of the murder victims.  Legal Fees & Settlements     Total Known Costs to Taxpayers:     $77,932,832        Name  Cost   Year   Details       1992 Ward Re-Map case, both sides:  $20,000,000   1999   Excessive billing, favored law firm chosen despite conflict                  Burge Settlement to Torture Victims:  $19,800,000   2008   Torture is illegal and was covered up                  Special Prosecutor's report on Burge:  $7,000,000   2008   Torture is illegal and was covered up                  Payment to Shakman's lawyers:  $3,600,000   2008   Patronage hiring violated a court order                  Payment to Patronage Hiring:  $12,000,000   2008   Patronage hiring violated a Victims court order                  Pay to lawyers to fight Shakman Decree:  $500,000    2004-08   Fighting the court order to preserve patronage                  Madison Hobley Settlement for Torture:  $6,500,000   2009   Torture is illegal and was covered up                  Legal Defense of Aldermen:  $107,700   1983-90   Outside law firms defended aldermen under investigation                  Legal Defense of Aldermen:  $5,000,000     1991-95   Outside law firms defended aldermen under investigation                  Legal Fees to V.Reyes' law firm:  $2,800,000     2001-05   No-bid legal work to a crony's firm: Greenberg Traurig                  Employee criminal defense:  $625,000    2004-08   Sends a message that the City defends corruption                  State Rep. & Cop sued another Cop:  $132   2007   Double Dipper, Edward Acevedo sued; City paid defense        A copy of the draft legislation is below.  111TH CONGRESS  1ST SESSION  To authorize additional appropriations for personnel of the Department of Justice for theinvestigation and prosecution of public corruption.  Be it enacted by the Senate and House of Representatives of the United States of America inCongress assembled,    SECTION 1. SHORT TITLE.  This Act may be cited as the Public Integrity Anti-Corruption Act of 2010’’.    SEC. 2. AUTHORIZATION OF APPROPRIATIONS FOR ADDITIONAL PERSONNEL TOINVESTIGATE AND PROSECUTE PUBLIC CORRUPTION OFFENSES.  There is authorized to be appropriated to the Department of Justice (for the Office of theInspector General, United States Attorneys, the Federal Bureau of Investigation, and the PublicIntegrity Section of the Criminal Division) $25,000,000 for each of the fiscal years 2010, 2011,2012, and 2013, to increase the number of personnel to investigate and prosecute publiccorruption offenses, including offenses under sections 201, 203 through 209, 641, 654, 666,1001, 1341, 1343, 1346, and 1951 of title 18 of the United States Code.  SEC. 3. TRANSFER OF UNOBLIGATED STIMULUS FUNDS.  (a) RESCISSION.—Effective on the date of the enactment of this Act, any unobligated balancesavailable on such date of funds made available by division A of the American Recovery andReinvestment Act of 2009 (Public Law 111–5), other than under the heading ‘‘Federal  Highway Administration-Highway Infrastructure Investment’’ in title XII of such division, arerescinded and such provisions are repealed.  (b) REPEAL.—The provisions of division B of the American Recovery and Reinvestment Act of2009 (Public Law 111–5), other than titles I and II of such division are repealed.  ###  
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